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What is your name and what is your position with Pennichuck East Utility, Inc.?
My name is Larry D. Goodhue. I am the Chief Financial Officer of Pennichuck East
Utility, Inc. (the “Company” or “PEU”). I'have been employed with the Company since
December, 2006. 1 also serve as Chief Financial Officer, Treasurer and Controller of the
Company’s parent, Pennichuck Corporation (“Pennichuck™). Tama licensed Certified
Public Accountant in New Hampshire; my license is currently in an inactive status.
Please describe your educational background.

[ have a Bachelor in Science degree in Business Administration with a major in
Accounting from Merrimack College in North Andover, Massachusetts.

Please describe your professional background.

Prior to joining the Company, I was the Vice President of Finance and Administration
and previously the Controller with METRODbility Optical Systems, Inc. from September,
2000 to June 2006. In my more recent role with METRObility, I was responsible for all
financial, accounting, treasury and administration functions for a manufacturer of optical
networking hardware and software. Prior to joining METRObility, I held various senior
management and accounting positions in several companies.

What are your responsibilities as Chief Financial Officer of the Company?

As Chief Financial Officer of the Company, I am responsible for the overall financial
management of the Company including financing, accounting, compliance and
budgeting. My responsibilities include issuance and repayment of debt, as well as
quarterly and annual financial and regulatory reporting and compliance. I work with the

Chief Executive Officer and Chief Operating Officer of the Company to determine the
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lowest cost alternatives available to fund the capital requirements of the Company, which
result from the Company’s annual capital expenditures and its current debt maturities.
Please provide an explanation of the purpose of the proposed financings.

The purpose of the financing is to fund the cost to replace approximately 4,000 linear feet
(“LF”) of small diameter PVC water main and 35 service connections in the second phase
of main replacement for the Winwood/Monroe section of the Locke Lake Water System
in Barnstead, NH. (hereinafter referred to as the “Project”). The testimony of the
Company’s Chief Engineer, John Boisvert, included with the Company’s filing, provides
the details regarding the scope and need for the proposed Project.

Please describe the overall financing plan for the capital improvements.

The estimated cost of replacing the approximately 4,000 LF of water main and service
connections is $400,000. Substantially all of the funding for this Project is anticipated to
be provided by the proceeds of loan funds issued by the New Hampshire Department of
Environmental Services (‘NHDES”) through the Drinking Water State Revolving Loan
Fund (“SRF”). In the event that the loan amount authorized by NHDES is not sufficient
to completely fund the cost of the Project, the balance, if any, will be funded from a mix
of PEU’s internal cash flow from operations and/or advances to PEU from Pennichuck
Corporation’s short term line of credit. PEU seeks approval in this docket to borrow up
to an aggregate principal amount of $400,000 from the SRF in the form of one new SRF
loan. The actual borrowing amount will be based on the costs of construction that the
Company incurs. The use of the low cost funds available through the SRF will lower the
overall cost of financing needed to complete the construction of the water main

installation, when compared to other possible sources of financing for these projects,
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including usage of funds available as advances to PEU from Pennichuck’s short term line
of credit.

Please describe the loan that will comprise the SRF financing for this Project.

The loan to finance the Windwood/Monroe water main project will be in the principal
amount of $400,000. This loan will be evidenced by a promissory note.

What are the terms of the proposed SRF financings?

The SRF provides public and private water systems the opportunity to borrow funds to
fund the construction of qualified projects at interest rates that are typically lower than
market rates of commercial financing. The following terms will be available for this
loan. Amounts advanced to PEU during construction will accrue interest at a rate of 1%
per annum, and the total accrued interest will be due upon substantial completion of the
project. The terms of the SRF loan require repayment of the loan principal plus interest
over a twenty-year period commencing six months after the project is substantially
complete. The current interest rate on SRF borrowings is 3.168% per annum, although
the actual rate will be based on the current rates available at the time the loan is closed.
See Attachment A, SRF loan charge rates. The loan will be unsecured, and the
Company’s Parent company will provide an unsecured corporate guarantee for the
repayment of the loan. Copies of the loan documents will be submitted to the
Commission once they have been finalized and executed.

What are the estimated issuance costs for these loans?

The anticipated issuance costs total $10,000, and relate primarily to legal costs which will
be incurred to (i) review and revise the necessary loan documentation prepared by SRF,

and (ii) obtain Commission approval of the loans. The issuance costs will and amortized















